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GOLD PRICES JUMPED TO RECORD HIGHS 

 

 Gold prices have breached the previous high of 1,911.60, and surpassed this high in Asian trading 

session. The Gold rally is supported by intensifying US-China trade tensions, and a weakness in US 

Dollar Index, which is trading near two-year lows. 

 Worsening coronavirus situation, and US-China trade tensions are likely to keep the economic 

situation under pain, and central banks are likely to continue pumping out stimulus measures to ease 

the economic pain from a worsening coronavirus pandemic. Nearly 16.13 million people have been 

affected by the deadly coronavirus, and the number of 644,836 deaths is likely to drive expectations of 

more stimulus measures globally to ease the economic blow. 

 The Fed meeting this week could provide additional direction to gold prices. The Federal Reserve is 

buying treasuries to help stabilize the economy. The Fed may keep interest rates unchanged, but could 

guide the future course of action in their upcoming meeting. 

 

Outlook 

 

 Gold prices are likely to continue the bullish move, as gold stays above the technical support levels 

around $1,877-$1,898 per ounce, on the backdrop of stimulus hopes from the US, trade war with China, 

and rising Covid-19 cases globally. The US Federal Reserve meeting this week could provide further 

direction to the market.  

 

WTI OIL PRICES COULD FACE STIFF RESISTANCE NEAR $44.14-45.65 LEVELS 

 

 Oil prices are holding in a range near the $40 per barrel, but are expected to trade negative on 

concerns of rising coronavirus cases, and tensions between the United States and China. 

 Oil fields remained unaffected by the storm Hanna, and oil operations in Texas and Mexico are likely to 

run smoothly. 

 The U.S. oil and gas rig count fell by 2 to an all-time low of 251 for the week ending July 24, according to 

Baker Hughes Co, which tracks oil and gas rigs. 

 Crude oil prices are likely to remain under pressure, as Russian oil exports from its western ports are 

set to rise 36% in August from July (Reuters). 

 Saudi Arabia remains the highest oil exporter to China in June. According to data, Saudi Arabia 

supplied nearly 17% of Chinese total oil imports in June, which was 2.16 million barrels per day. 

 

Outlook 

 

 WTI Crude oil prices are trading in a tight range, on the hopes of a fresh stimulus from the US, and the 

EU stimulus, which was announced last week. These stimulus measures could revive economic 

conditions, and will infuse fresh demand. However, an increase in US oil production and inventory is 

keeping a lid on oil prices. Crude oil prices are likely to find resistance around $44.14-$45.65 levels, while 

key support is seen near $39.07-$37.80 per barrel. 
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NICKEL NEAR A BREAKOUT ZONE 

 

 Nickel has risen to the highest levels since January 2020, as the demand outlook for the metal has 

, and improving demand from battery manufacturers. 

 Mr. Elon Musk, a few days back, made comments on Nickel during his second quarter earnings call - 

Miners will be offered a giant contract from Tesla, if they mine nickel efficiently and in an 

environmental way, please mine more nickel, wherever you are in the world, please mine more nickel, 

 some high point that you experienced some five 

years ago,". This is a clear indication from one of the primary electric vehicle manufacturer, Tesla, that 

the industry would need a significant amount of the metal in the future. 

 On the inventory side: Inventory at SHFE increased by 13% from 27,538 mt on 1st April 2020 to 31,136 mt 

on 24th July 2020, while at LME, the inventory increased by 2.34% from 174,108 mt to 178,182 mt during 

the same time period.  

 

Outlook 

 

 Nickel has found support near the 20-day SMA, as mentioned in the previous report; it is currently 

trading at the upper Bollinger Band; a break above which could increase the bullish momentum for the 

metal. Going forward, we expect the metal to rise further towards $14,200 & $14,600 levels, while 

support is seen around $13,400 & $13,000 levels, 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 

 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest  

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest  No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation  

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months  No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report  No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company  No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company  No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

compliance@abans.co.in 
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